THAT WAS THE WEEK
THAT WAS

By Vermeer Partners
Week ending 20" August 202

>

A/
7

> \/ERMEER

PARTNERS

MACRO

e Inthe US, minutes released from the last FOMC meeting
showed that most Fed officials agreed that they should
start tapering this year

e Inthe UK, inflation rose at an annual rate of 2% in July,
slower than 2.5% in the previous month

e The UK overall employment figures for June came in at
32.3m, around 800k below the pre-COVID highs of
January 2020

STATISTIC OF THE WEEK

China released economic data for July that showed slower
than expected growth as it battled floods and a resurgence
of Covid-19. The slowdown was particularly apparent in
consumer spending whether it was on big-ticket items like
cars or lower-cost products like cosmetics that can be
bought through online e-commerce platforms. Retail sales
rose by 8.5% in July from a year ago, lower than the forecast
11.5%, according to analysts polled by Reuters

COMPANY NEWS

e  Luxury goods stocks such as LVMH and Kering fell this
week on the back of comments from Chinese President
Xi Jinping stating that China would work towards
“common prosperity” that included proposals for
income regulation and redistribution

e Nvidia shares closed higher after reporting second
quarter results that were better than expected.
Meanwhile  the UK competition watchdog
recommended an in-depth investigation into Nvidia’s
planned $54bn takeover of British chip designer Arm,
saying there are “serious competition concerns” about
the deal

e No surprises from Persimmon in their interim results as
the company’s superior margins, as well as the
buoyancy of the wider sector, are allowing them to ride
cost pressures unharmed

e Toyota, the world’s largest carmaker, announced it
would slash production by 40% next month as a result
of the current global chip shortage
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SMALL-CAP NEWS

It seems like people are taking paddle boards with them on
their staycation but also a new fishing rod as Angling Direct
reported 1H revenue growth of 20%, up 45% on a 2-yr basis.
Growth in the UK drove this performance, with weakness in
Europe reflecting Brexit trade issues. Tight lines!

THIS WEEK IN HISTORY

1998: the Russian government devalued the ruble and
defaulted on domestic debt while declaring a moratorium on
the repayment of foreign debt

2004: Alphabet shares start their first day of trading at $85
per share — giving what was then Google a market cap of
about $23bn. The shares finish the first day of trading up 18%
at $100.34 per share

RE-OPENING TIMES

Amazon Prime Air, Amazon’s UK drone delivery service, has
fallen back to earth as it announces the loss of 100 jobs. Five
years after first conducting UK test flights, the project’s
entire UK data analysis team is being made redundant. The
systems required to make drones land outside people’s
homes were heavier than the threshold used by some
authorities to classify a small drone. Entering that higher
weight category comes with a variety of extra regulations,
including higher safety requirements to protect people on
the ground from potential collisions

MARKET DATA

% returns 1Week 1Month 1Year 5Years
UK Equities (%
return GBP) -2.04 3.75 21.62 2195
World Equities

-0. 1. 25. 72
(% return GBP) 0.55 70 565 897
10 Year US
Treasury Yield {20 1.23 0.65 1.58
GBP / USD (fx 136 137 L3 La1
rate)

As at 20" August 2021. Source: Financial Express
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This publication has been produced by Vermeer Investment Management
Limited (VIM) trading as Vermeer Partners. It is provided for information
purposes only. VIM makes no express or implied warranties and expressly
disclaims all warranties of merchantability or fitness for a particular purpose
or use with respect to any data included in this publication. VIM will not
treat unauthorised recipients of this publication as its clients. Prices shown
are indicative and VIM is not offering to buy or sell or soliciting offers to buy
or sell any financial instrument.

Without limiting any of the foregoing and to the extent permitted by law, in
no event shall VIM, nor any of its officers, directors, partners, or employees,
have any liability for (a) any special, punitive, indirect, or consequential
damages; or (b) any lost profits, lost revenue, loss of anticipated savings or
loss of opportunity or other financial loss, even if notified of the possibility
of such damages, arising from any use of this publication or its contents.

Other than disclosures relating to VIM, the information contained in this
publication has been obtained from sources that VIM believes to be reliable,
but VIM does not represent or warrant that it is accurate or complete. VIM
is not responsible for, and makes no warranties whatsoever as to, the
content of any third-party website referred to herein or accessed via a
hyperlink in this publication and such information is not incorporated by
reference.

The views in this publication are those of the author(s) and are subject to
change. VIM has no obligation to update its opinions or the information in
this publication. This publication does not constitute personal investment
advice or take into account the individual financial circumstances or
objectives of the client who receives it. Any securities discussed herein may
not be suitable for all investors. VIM recommends that investors
independently evaluate each issuer, security or instrument discussed herein
and consult any independent advisors they believe necessary. The value of
and income from any investment may fluctuate from day to day as a result
of changes in relevant economic markets (including changes in market
liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not
necessarily indicative of future results.
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This material has been issued and approved for distribution in the UK by
VIM.

©2021 Vermeer Investment Management Limited. All rights reserved. No
part of this publication may be reproduced or redistributed in any manner
without the prior written permission of VIM.

VIM is authorised and regulated by the Financial Conduct Authority (FRN:
710280) and is incorporated in England and Wales (company number:
09081916).
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