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MACRO 

• In the UK, the Bank of England declared that “some 
modest tightening of monetary policy is likely to be 
necessary” warning that inflation will peak at around 4% 
later this year 

• In the US, employment data was weaker than expected 
– perhaps more to do with stimulus cheques than 
fundamentals – while PMI services numbers were 
strong 

• More troubling Covid data coming out of China as more 
than 400 cases of the highly contagious Delta variant 
have been detected across 25 cities, including Beijing, 
and unofficial figures may well be higher 

 

STATISTIC OF THE WEEK 

It was revealed this week that only around 5% to 10% of UK 
businesses that used the Bounce Back Loan Scheme last year 
have missed repayments, which became due from May this 
year. A masterclass in expectation management, as the 
Government had originally estimated that between 35% and 
60% of borrowers might default on the loans. This would 
have left the taxpayer on the hook for up to £28 billion. 

 

COMPANY NEWS 

• Meggitt, the UK aerospace and defense company, is to 
be taken over by US rival Parker Hannafin  

• Zimmer Biomet revealed Q2 results and the CEO was a 
little more downbeat as clearly it is taking longer for 
procedural surgery to get back to pre-pandemic levels  

• Novo Nordisk brought forward their results and the 
shares were very strong due to the strength of early data 
for their new obesity product, Wegovy 

• Toyota released very strong results and earnings way 
ahead of expectations. Toyota has fared better than 
rivals through the chip crisis thanks to its much larger 
stockpile of chips 

 
SMALL-CAP NEWS 

Venture Life, the UK based consumer self-care group, 
announced they were putting more of the money they raised 

at the start of the year to work. This has taken longer than 
the market had been expecting, but the quality is high, well 
established and will be immediately earnings enhancing. 
They are acquiring a cancer support company called Helsinn 
Healthcare SA, which includes three on-market oncology 
support products including: Gelclair, an oral rinse for the 
management of cancer treatment symptoms; Pomi-T, a mix 
of wholefoods used to manage prostate cancer; and Xonrid, 
a hyaluronic acid-based topical gel to prevent and treat 
radiation induced dermatitis. The company was able to 
manufacture these products under their previous ownership 
and therefore integration should be relatively quick 

 

THIS WEEK IN HISTORY 

1990: Iraq invades Kuwait. The UK stock market falls 18% 
over the following few months 

1995: in the second-largest corporate takeover ever at the 
time, Disney announces it is to buy Capital Cities ABC Inc., 
America’s most profitable group of television stations as well 
as being the owner of ESPN 

 
RE-OPENING TIMES 

PepsiCo announced that it was selling Tropicana and Naked 
Juice, once considered healthy options, but now seen by 
Pepsi as low-growth as they seek to focus on calorie-free 
beverages, energy drinks and products that they claim are 
better for the environment such as SodaStream 

 

MARKET DATA 

% returns 1 Week  1 Month 1 Year 5 Years 

UK Equities (% 
return GBP) 

1.40 0.72 22.41 24.36 

World Equities 
(% return GBP) 

0.87 1.14 26.34 90.19 

10 Year US 
Treasury Yield 
((%) 

1.30 1.37 0.55 1.59 

GBP / USD (fx 
rate) 

1.39 1.38 1.31 1.31 

 

As at 6th August 2021. Source: Financial Express 
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This publication has been produced by Vermeer Investment Management 
Limited (VIM) trading as Vermeer Partners. It is provided for information 
purposes only. VIM makes no express or implied warranties and expressly 
disclaims all warranties of merchantability or fitness for a particular purpose 
or use with respect to any data included in this publication. VIM will not 
treat unauthorised recipients of this publication as its clients. Prices shown 
are indicative and VIM is not offering to buy or sell or soliciting offers to buy 
or sell any financial instrument. 
 
Without limiting any of the foregoing and to the extent permitted by law, in 
no event shall VIM, nor any of its officers, directors, partners, or employees, 
have any liability for (a) any special, punitive, indirect, or consequential 
damages; or (b) any lost profits, lost revenue, loss of anticipated savings or 
loss of opportunity or other financial loss, even if notified of the possibility 
of such damages, arising from any use of this publication or its contents. 
 
Other than disclosures relating to VIM, the information contained in this 
publication has been obtained from sources that VIM believes to be reliable, 
but VIM does not represent or warrant that it is accurate or complete. VIM 
is not responsible for, and makes no warranties whatsoever as to, the 
content of any third-party website referred to herein or accessed via a 
hyperlink in this publication and such information is not incorporated by 
reference. 
 
The views in this publication are those of the author(s) and are subject to 
change. VIM has no obligation to update its opinions or the information in 
this publication. This publication does not constitute personal investment 
advice or take into account the individual financial circumstances or 
objectives of the client who receives it. Any securities discussed herein may 
not be suitable for all investors. VIM recommends that investors 
independently evaluate each issuer, security or instrument discussed herein 
and consult any independent advisors they believe necessary. The value of 
and income from any investment may fluctuate from day to day as a result 
of changes in relevant economic markets (including changes in market 
liquidity). The information herein is not intended to predict actual results, 
which may differ substantially from those reflected. Past performance is not 
necessarily indicative of future results. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
This material has been issued and approved for distribution in the UK by 
VIM. 
 
©2021 Vermeer Investment Management Limited. All rights reserved. No 
part of this publication may be reproduced or redistributed in any manner 
without the prior written permission of VIM. 
 
VIM is authorised and regulated by the Financial Conduct Authority (FRN: 
710280) and is incorporated in England and Wales (company number: 
09081916). 


