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e In the UK, house price inflation hit 13.4% in the twelve
months to June - the biggest rise since the end of 2004 -
with the average home now priced at£245,432,
according to Nationwide's house price index

e The UK Government finally set out plans for its post-
Brexit system of state subsidies and immediately
unveiled a c.£100m support package for Nissan’s new
battery “Gigafactory” in Sunderland

STATISTIC OF THE WEEK

The results of a Reuters analysis of data published this week
suggest that it take 13,500 miles before an electric vehicle
(EV) does less harm to the environment than a diesel or
petrol equivalent

COMPANY NEWS

e  Gap said they would close all their UK stores as part of a
continuing strategic shift from bricks-and-mortar to
online

e  French catering and food services group Sodexo raised
its second-half revenue and profit margin forecasts,
betting on the full reopening of US schools

o GlaxoSmithKline saw its shares largely unchanged as
activist investor Elliott Management released its letter
to the GSK board publicly. The letter outlined how it
believes GSK shares can rise by over 45% if the issues
highlighted were addressed whilst also calling for
increased pharma expertise on the board of New GSK

FUNDS

Bridgepoint, the private equity group behind the restaurant
group Itsu, online cycling specialist Wiggle and the UK arm
of Burger King, is planning to raise £300m with a stock
market flotation in London

SMALL-CAP NEWS

It was great to see the results finally arrive from Invinity
Energy Systems where the Chairman and CEO went into
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great detail about the difficulties of merging two businesses
(RedT and Avalon) in a pandemic. This company is at the
forefront of the energy storage debate but uses vanadium as
the energy store rather than lithium which they argue does
not degrade nearly as much and therefore can be thought of
as a longer-term solution.

THIS WEEK IN HISTORY

1884: Dow Jones and Co. begins publishing average closing
prices, in what would be the world’s first equity index. Now
known as the Dow Jones Transportation Average, the
original 11 stocks in the index were nine railroads and two
delivery companies including Union Pacific and D&L Western

1923: A new business by the name of the “Graham
Corporation” is founded by young value investor Benjamin
Graham. No longer an employee to another firm, Graham
would now be free to invest as he chooses and the illustrious
career of “The Dean of Wall Street” had begun

RE-OPENING TIMES

Plans were announced this week for Robinhood, the cheap
online retail brokerage app, to IPO. Robinhood’s revenue
per user increased 65% in the first three months of 2021, up
from almost $83 to $137. Robinhood’s core business relies
on a controversial practice known as payment for order flow,
or PFOF. The brokerage sells customer trades to market
makers, such as Citadel Securities, who in return promise to
execute the trade at, or at better than, current market prices

MARKET DATA

% returns 1 Week 1 Month 1Year 5Years

UK Equities (%
return GBP)

0.43 17.47 28.19

World Equities

1.12 ) 25.32 2
(% return GBP) 4.37 53 97.24
10 Year US
Treasury Yield 1.44 1.59 0.68 1.81
GBP / USD (fx L33 P e -
rate)

As at 2" July 2021. Source: Financial Express
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This publication has been produced by Vermeer Investment Management
Limited (VIM) trading as Vermeer Partners. It is provided for information
purposes only. VIM makes no express or implied warranties and expressly
disclaims all warranties of merchantability or fitness for a particular purpose
or use with respect to any data included in this publication. VIM will not
treat unauthorised recipients of this publication as its clients. Prices shown
are indicative and VIM is not offering to buy or sell or soliciting offers to buy
or sell any financial instrument.

Without limiting any of the foregoing and to the extent permitted by law, in
no event shall VIM, nor any of its officers, directors, partners, or employees,
have any liability for (a) any special, punitive, indirect, or consequential
damages; or (b) any lost profits, lost revenue, loss of anticipated savings or
loss of opportunity or other financial loss, even if notified of the possibility
of such damages, arising from any use of this publication or its contents.

Other than disclosures relating to VIM, the information contained in this
publication has been obtained from sources that VIM believes to be reliable,
but VIM does not represent or warrant that it is accurate or complete. VIM
is not responsible for, and makes no warranties whatsoever as to, the
content of any third-party website referred to herein or accessed via a
hyperlink in this publication and such information is not incorporated by
reference.

The views in this publication are those of the author(s) and are subject to
change. VIM has no obligation to update its opinions or the information in
this publication. This publication does not constitute personal investment
advice or take into account the individual financial circumstances or
objectives of the client who receives it. Any securities discussed herein may
not be suitable for all investors. VIM recommends that investors
independently evaluate each issuer, security or instrument discussed herein
and consult any independent advisors they believe necessary. The value of
and income from any investment may fluctuate from day to day as a result
of changes in relevant economic markets (including changes in market
liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not
necessarily indicative of future results.
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This material has been issued and approved for distribution in the UK by
VIM.

©2021 Vermeer Investment Management Limited. All rights reserved. No
part of this publication may be reproduced or redistributed in any manner
without the prior written permission of VIM.

VIM is authorised and regulated by the Financial Conduct Authority (FRN:
710280) and is incorporated in England and Wales (company number:
09081916).
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