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e In the UK, better borrowing figures for June, certainly
compared to last June, but still a very large number and
a record jump in debt interest payments to £8.7bn

e Inthe US, it is starting to become clear how slowly the
vaccination rates are moving up, particularly in
Republican voter states

e Russia’s central bank raised rates by 1%, its largest
increase for more than six years and the fourth
consecutive tightening of policy in a bid to curb rising
inflation

STATISTIC OF THE WEEK

Under Citi’s latest forecasts, the post-COVID global recovery
is faster but does not end up being more complete due to
permanent economic damage triggered by the pandemic. By
the mid-2020’s they expect the cash size of the economy to
be 3% smaller than under official pre-Covid forecasts

COMPANY NEWS

e Netflix showed that subscriber growth has continued to
slow but dropped intriguing hints about getting into the
video games market

e Unilever shares were weaker after saying that margins
were now expected to be “around flat” compared to its
prior forecast for a slight increase, following further cost
inflation emerging through the quarter

e AT&T increased full year guidance, now seeing revenue
growth of 2-3% with adj. EPS growth to be in the low to
mid-single digits whilst HBOMax subscriber guidance
was also increased

e Coca Cola increased guidance, now seeing FY organic
revenue growth of 12-14% and EPS growth of 13-15%
with management citing a strong rebound in “away
from home channels”

FUNDS

After mentioning the Urban Logistics raise recently and the
great work the management team are doing in a sector that
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has the wind behind it, this week an honourable mention to
Stephen Inglis and his colleagues at Regional REIT who are
still sailing into a head wind in their particular sector
(regional offices). Last week they announced they have
turned a site in Leeds around very profitably, selling off two
plots and disposing of Arena Point for £10.65m, a 15.8%
uplift vs 31/12 valuation. This week they reported they had
sold more of their industrial exposure at a good uplift to
book cost and would be reinvesting more of their focus to
regional office buildings for a further increase in yield.

THIS WEEK IN HISTORY

1914: European stock markets start to fall in anticipation of
the outbreak of war. Austria sends an ultimatum to Serbia —
punish and suppress those responsible for Archduke Franz
Ferdinand’s murder, or be invaded

1952: The 53 day strike by US steel workers comes to an end
as both sides agree on pay increases and set prices for steel

RE-OPENING TIMES

The IHS Markit’s “flash” purchasing manager’s index showed
a sharp fall from 62.2 to 57.7 in July as around 1.1m people
in the UK were asked to self-isolate by the NHS Covid app in
the week to July 14. Tim Martin of JD Wetherspoon said
5,000 of his 40,000 staff were pinged by the app last week
alone, causing labour shortages at some of the chain’s 925
venues

MARKET DATA

% returns 1Week 1Month 1Year 5Years
UK Equities (%
return GBP) 071 -1.21 15.87  22.76
World Equities

. . 24. )
(% return GBP) 0.99 3.30 459  90.67
10 Year US
Treasury Yield Lo 1.50 0.59 1.57
GBP / USD (fx 137 140 L 27 La1
rate)

As at 23™ July 2021. Source: Financial Express
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This publication has been produced by Vermeer Investment Management
Limited (VIM) trading as Vermeer Partners. It is provided for information
purposes only. VIM makes no express or implied warranties and expressly
disclaims all warranties of merchantability or fitness for a particular purpose
or use with respect to any data included in this publication. VIM will not
treat unauthorised recipients of this publication as its clients. Prices shown
are indicative and VIM is not offering to buy or sell or soliciting offers to buy
or sell any financial instrument.

Without limiting any of the foregoing and to the extent permitted by law, in
no event shall VIM, nor any of its officers, directors, partners, or employees,
have any liability for (a) any special, punitive, indirect, or consequential
damages; or (b) any lost profits, lost revenue, loss of anticipated savings or
loss of opportunity or other financial loss, even if notified of the possibility
of such damages, arising from any use of this publication or its contents.

Other than disclosures relating to VIM, the information contained in this
publication has been obtained from sources that VIM believes to be reliable,
but VIM does not represent or warrant that it is accurate or complete. VIM
is not responsible for, and makes no warranties whatsoever as to, the
content of any third-party website referred to herein or accessed via a
hyperlink in this publication and such information is not incorporated by
reference.

The views in this publication are those of the author(s) and are subject to
change. VIM has no obligation to update its opinions or the information in
this publication. This publication does not constitute personal investment
advice or take into account the individual financial circumstances or
objectives of the client who receives it. Any securities discussed herein may
not be suitable for all investors. VIM recommends that investors
independently evaluate each issuer, security or instrument discussed herein
and consult any independent advisors they believe necessary. The value of
and income from any investment may fluctuate from day to day as a result
of changes in relevant economic markets (including changes in market
liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not
necessarily indicative of future results.
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This material has been issued and approved for distribution in the UK by
VIM.

©2021 Vermeer Investment Management Limited. All rights reserved. No
part of this publication may be reproduced or redistributed in any manner
without the prior written permission of VIM.

VIM is authorised and regulated by the Financial Conduct Authority (FRN:
710280) and is incorporated in England and Wales (company number:
09081916).
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