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MACRO

e Global travel restrictions start to come into force again
as the UK imposes a two-week quarantine on anyone
returning from Spain

e The Federal Reserve kept interest rates on hold

e The US dollar continues to weaken after a continued
surge in coronavirus cases nationwide

STATISTIC OF THE WEEK

Analysis from the Washington Service shows that insiders
were buying heavily when markets were falling in March, but
in July almost 1,000 corporate executives in the US have sold
shares in their own companies. For every one buyer, there
have been five sellers. Only twice in the past three decades
has the sell-buy ratio been higher than now

COMPANY NEWS

e Visa’'s quarterly numbers were down, but there was
improvement each month throughout the quarter as
lockdowns eased and spending improved. Earnings beat
expectations

e  Smith & Nephew showed that globally they are back to
around 80% capacity but only around 30% in the UK

e Amazon reported results, trouncing earnings
expectations and reporting double-digit revenue growth
year over year

e Facebook also beat expectations with better-than-
expected revenue per user, showing that it continues to
have pricing power when it comes to big brands
advertising on the site. It did, however, report its
slowest earnings growth since listing in 2012

e Alphabet beat analysts’ expectations but reported a
$2.6bn decline in year-on-year advertising revenue

e The results from the UK banks were, in general, poorly
received as they reported strong capital positions but
weak earnings amid a low interest rate environment and
higher than expected impairments
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SMALL-CAP NEWS

Breedon should be one of the beneficiaries of increased
infrastructure spend going forward and their results this
week didn’t disprove this. Yes, trading had been weak in
April and May but by June they were back to pre-Covid levels
with the balance sheet in better shape. The purchase of the
UK Cemex assets still needs to be rubber stamped but it
looks like a good addition to an already good business.

THIS WEEK IN HISTORY

1914: Just ten minutes before the New York Stock Exchange
was scheduled to open, the governors of the exchange vote
to close the stock market as fears over the outbreak of war
mount

2018: Apple becomes the first $1 trillion listed company,
briefly crossing the lofty mark in a closely watched ascent
that made stock market history

RE-OPENING TIMES

In an unusual story surrounding the company that many will
remember as having come up with the prototype for a digital
camera in 1975 only to then be poleaxed by the digital
revolution, Kodak accepted a $765m loan from the Trump
administration to expand its manufacture of ingredients for
pharmaceuticals. On the back of this news the company, that
had filed for bankruptcy in 2012, last week saw its shares rise
almost 1,000% in total

MARKET DATA

% returns 1 Week 1 Month 1Year 5Years

UK Equities (%
return GBP)

-4.53 -20.74 4.64

World Equities

1, 1, , |
(% return GBP) 8 36 0.04 70.84
10 Year US
Treasury Yield 055 0.66 2.02 2.20
GBP / USD (fx La1 ™ e
rate)

As at 31°t July 2020. Source: Financial Express
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This publication has been produced by Vermeer Investment Management
Limited (VIM) trading as Vermeer Partners. It is provided for information
purposes only. VIM makes no express or implied warranties and expressly
disclaims all warranties of merchantability or fitness for a particular
purpose or use with respect to any data included in this publication. VIM
will not treat unauthorised recipients of this publication as its clients.
Prices shown are indicative and VIM is not offering to buy or sell or
soliciting offers to buy or sell any financial instrument.

Without limiting any of the foregoing and to the extent permitted by law, in
no event shall VIM, nor any of its officers, directors, partners, or employees,
have any liability for (a) any special, punitive, indirect, or consequential
damages; or (b) any lost profits, lost revenue, loss of anticipated savings or
loss of opportunity or other financial loss, even if notified of the possibility
of such damages, arising from any use of this publication or its contents.

Other than disclosures relating to VIM, the information contained in this
publication has been obtained from sources that VIM believes to be reliable,
but VIM does not represent or warrant that it is accurate or complete. VIM
is not responsible for, and makes no warranties whatsoever as to, the
content of any third-party website referred to herein or accessed via a
hyperlink in this publication and such information is not incorporated by
reference.

The views in this publication are those of the author(s) and are subject to
change. VIM has no obligation to update its opinions or the information in
this publication. This publication does not constitute personal investment
advice or take into account the individual financial circumstances or
objectives of the client who receives it. Any securities discussed herein may
not be suitable for all investors. VIM recommends that investors
independently evaluate each issuer, security or instrument discussed herein
and consult any independent advisors they believe necessary. The value of
and income from any investment may fluctuate from day to day as a result
of changes in relevant economic markets (including changes in market
liquidity). The information herein is not intended to predict actual results,
which may differ substantially from those reflected. Past performance is not
necessarily indicative of future results.
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This material has been issued and approved for distribution in the UK and
European Economic Area by VIM.

©2019 Vermeer Investment Management Limited. All rights reserved. No
part of this publication may be reproduced or redistributed in any manner
without the prior written permission of VIM.

VIM is authorised and regulated by the Financial Conduct Authority (FRN:
710280) and is incorporated in England and Wales (company number:
09081916).
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